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Section 9007 — The Rural Energy for America Program, through USDA Rural Development, offers grants,
guaranteed loans, and combination grant/guaranteed loans to help agricultural producers and rural small
businesses in rural areas purchase and install renewable energy systems and make energy efficiency
improvements to their current operations. Helpful information regarding the Section 9007 program can be
found at:

http://www.rurdev.usda.gov/Energy.html

Who is eligible?

An agricultural producer (individual or entity) directly engaged in the production of agricultural products
that obtains at least 50% or greater of their gross income from their agriculture business.

A rural small business — an entity is considered a small business in accordance with SBA’s (Small Business
Administration) small business size standards (by NAICS codes). SBA size standards can be found at

http://www.sba.gov/sites/default/files/Size_Standards_Table.pdf

If a farm operation does not meet the program definition of an agricultural producer, it may apply as a
rural small business, provided that it meets the applicable SBA standard.

A private entity including a sole proprietorship, partnership, corporation, and a cooperative
(including a cooperative qualified under section 501(c) (12) of the Internal Revenue Code).

¢ An electric utility, including a Tribal or governmental electric utility that provides service to rural
consumers on a cost-of-service basis without support from public funds or subsidy from the
Government authority establishing the district, provided such utilities meet SBA’s definition of
small business. These entities must operate independent of direct Government control.

With the exception of the entities described above, non-profit organizations and public entities are
excluded.
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How much assistance can be provided?

Renewable Energy Projects

Energy Efficiency
Improvements Projects

Description

A system that produces or
produces and delivers usable
energy from a renewable energy
source.

Improvements to a facility,
building, or process that reduce
per unit energy consumption.

Minimum grant (no more
than 25% of the total eligible
project cost)

$2,500

$1,500

Maximum grant (no more
than 25% of the total eligible
project cost)

$500,000

$250,000

Maximum grant per
applicant per fiscal year

$750,000

Minimum guaranteed loan
(no more than 75% of the
total eligible project cost)

$5,000

$5,000

Maximum guaranteed loan
(no more than 75% of the
total project cost)

$25,000,000

$25,000,000

Minimum grant portion of
the combined funding
request

$2,500

$1,500

Maximum combination grant
/ guaranteed loan (no more
than 75% of the total eligible
project cost)

$25,000,000

Services of a Professional
Engineer required?

Projects with total eligible cost >
$400,000

Projects with total eligible cost >
$200,000

Energy audit or energy
assessment required?

NO

Required for all energy
efficiency projects. Projects with
total eligible cost > $50,000
require an energy audit; projects
with total cost < $50,000 require
an energy assessment.

Business Level Feasibility
study required?

Projects with total eligible cost >
$200,000

NO

Technical Report Required?

YES

YES




We encourage you to start planning your project now.

A signed original application and one copy are to be submitted to the USDA Rural Development Office where

your project is located or, in the case of a rural small business, where it is headquartered. The address of the
New York Rural Development Office is:

USDA Rural Development
ATTN: Scott Collins
9025 River Rd., Room 205
Marcy, NY 13403

The phone number to call is (315) 736.3316 x127. Selection is based on a nation-wide competition for funds. To
qualify for consideration for funding, an application must meet the application requirements, technical
requirements, and environmental requirements.

Separate applications must be submitted for renewable energy system and energy efficiency improvement
projects. Only one application for each type of project may be submitted per year.

New York’s REAP website has all the required forms, templates, and information needed to prepare a
complete and eligible application. The web address is:

http://www.rurdev.usda.gov/NY/REAP2010.html

These are the types of projects Rural Development can consider

Energy Efficiency

Renewable Energy Projects Improvements Projects

R0
°

Biomass/Bioenergy

R0
°

Anaerobic Digester

R0
°

Geothermal - electric generation

Categories of projects Geoth I - direct
(Rural small business eotherma irect use Energy Efficiency

projects must be located Hydrogen Improvements verified by an
in a rural area; farm energy audit or assessment.
projects do not)

R0 R0
° °

R0
°

Small and Large Wind

R0
°

Small and Large Solar

R0
°

Hydroelectric

R0
°

E85, Blender Pumps and biodiesel *

! New for FY 2011
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What type of application should be submitted to the NY Rural
Development State Office?

Application process - Grants Total eligible project costs

Simplified grant application criteria and

procedures 4280.109 AR o

Technical Report Guidelines can be found in Appendix A to 4280-B

Full grant application criteria and procedures

4280.111 >3200,000
Technical Report Guidelines can be found in Appendix B to 4280-B
Guaranteed Loans
4280.128 Amount of Guaranteed Loan
Reduced application and documentation = or < $600,000
Full application and documentation > $600,000

= or < $600,000 — not less than 15% of eligible
project cost

Guaranteed loan - Equity evidence by borrowers > $600,000 — not less than 25% of eligible project

cost
= or < $600,000 85%
> $600,000 to $5,000,000 80%
Maximum percentage of guarantee > $5,000,000 to $10,000,000 70%
> $10,000,000 to $25,000,000 60%

= or < $600,000 complete self-contained appraisal
> $600,000 complete summary appraisal

Guaranteed loan — Appraisal




Program Information

Grant

Guaranteed Loan

Combination Grant &
Guaranteed Loan

A lender is the
applicant seeking a

2 applications needed.

The grant application is
from the agricultural

maintenance.)

will provide more energy
savings than improving an
existing facility.

Who is the Agricultural producer or rural | guarantee on a loan producer or the rural
applicant? small business to an agricultural small business; the
producer or a rural lender submits an
small business. application for the
guaranteed loan.
1. Post application purchase
and installation of
What are eligible .
costs? equipment (new,
) refurbished, or
(All eligible projects ren?anltcjfac;c:.rlied), except
must be located in agrlFu urattiiiage
equipment, used
a rural area and . .
. . equipment and vehicles.
utilize a replicable, L
. 2. Post application non-
commercially . . .
. residential construction,
available, and roject improvements
feasible technology. 3 E J g The same eligible
- Energy audits or costs as listed for a Only the guaranteed
The applicant must assessments grant, with the loan portion can be
4. Permit and license fees dditi f: . .
be the owner of the . . addition ot: used for working capital
project and control 5. Professional service fees, ; ; or land acquisition
. except for application 10. Working capital '
the operation and i o
maintenance of the prep‘ar'a. lon ' 11. Land Acquisition
. 6. Feasibility studies and
proposed project. ]
technical reports
. 7. Business Plans
Applicants o
8. Retrofitting
demonstrate the )
. 9. Construction of a new
project has . ..
. energy efficient facility
sufficient revenues o
. only when the facility,
to provide for .
. based on the energy audit,
operation/

—t




Renewable Energy Feasibility Studies Grants

Under the Rural Energy for America Program, funding is available for a grant up to 25% of the total project cost
to fund a renewable energy feasibility study. This is a standalone project that cannot be added into the cost of a
Renewable Energy Project grant, but the feasibility study can be used as the basis of a renewable energy project
application in a subsequent funding round. Matching funds for a feasibility study grant cannot come from other
federal, state, or local government sources. Please contact Rural Development for more information on how to
apply for the feasibility study program.

Possible sources of matching funds & assistance in the preparation of tech reports

*» New York State Energy Research and Development Authority (NYSERDA)
=  Toll Free: 1-866-NYSERDA or local 518-862-1090

=  www.nyserda.org/

@

“* Your banker or lender

@

% Vendors of systems/equipment you plan to purchase (technical report preparation)

Possible sources of help for preparing financial information:

R/
R/
R/

R/

% Private consultants

** Your banker or accountant

+*» Small Business Development Centers - http://www.nyssbdc.org

++» Cornell Cooperative Extension - http://www.cce.cornell.edu

Other important information - Projects financed through the Rural Energy Program require environmental
reviews by Rural Development. Please provide us with the details of the project early on so that we can discuss
with you what type of review will be required and what information you will need to provide. For further

information, please contact:

NYS Ener@ Coordinator

Western Region Specialist

Eastern Region Specialist

Scott Collins

USDA Rural Development

9025 River Rd., Room 205

Marcy, NY 13403

Phone - 315.736.3316 x 127

Fax - 315.736.5782

Email — scott.collins@ny.usda.gov

Thomas Hauryski

USDA Rural Development

415 W. Morris St.

Bath, NY 14810

Phone - 607.776.7398 x 132

Fax - 607.776.7487

Email — thomas.hauryski@ny.usda.gov

Gary Pereira

USDA Rural Development

9025 River Rd., Room 205

Marcy, NY 13403

Phone - 315.530.3433

Fax - 315.736.5782

Email — gary.pereira@ny.usda.gov

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the
basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial status,
parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or a
part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply
to all programs.) Persons with disabilities who require alternative means for communication of program
information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-2600
(voice and TDD). To file a complaint of discrimination, write to USDA, Office of Civil Rights, 1400
Independence Avenue, S.W., Washington, D.C. 20250-9410 or call (800) 795-3272 (voice) or (202) 720-6382
(TDD). USDA is an equal opportunity provider, employer, and lender.

——
(o))
| —
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